ARTICLES OF AGRLEEMENT
OF THE |
INTERNATIONAL BANK FOR RECOXN-
STRUCTION AND DEVELOPMENT

The Governments on whose behall tne
nregent Agreement is signed agree as follows:

INTRODUCTORY ARTICLE.

The International Bank for Reconstruction
and Development is established and shall
aperate in accordance with the following
NTOVISIONns:

Article L
PURPOSES.

- The purposes of the Bank are:

(I) To assist in the reconstruction and
development of territories of members by
facilitating the investment of capital for
nroductive purposes, including the restoration
of economies destroyed or disrupted by war,
the reconversion of productive facilities to
peacetime needs and the encouragement of
the development of productive facilities and
rezources in less developed countries.

(II} To promote private foreign invest-
ment by means of guarantees or participa-
tions in loang aind other investments made
by private investors; and when private ca-
pital i3 not available on reasonable terms,
to supplement private investment by pro-
viding, on suitable conditions, finance for
productive purposes out of its own capital,
funds raised by it and its other resources.

(111) To pron..te the long-range bhalanced
growth of international trade and the main-
tenance of equilibrium in balances of pay-
ments by encouraging international invest-
ment for the development of the productive
regsources of members, thereby assisting in
raising productivity, the standard of living
and conditions of labour in their territories.

(IV) To arrange the loans made or gua-
ratiteed by it in relation to international loans
through other channels so that the more
 useful and urgent projects, large and small
alike, will be dealt with first.




(V) To conduct its operations with due
regard Lo the effect of international invest-
ment cn business conditions in the territories
of members and, in the immediate post-war
years, to assist in bringing about a smooth
transition from wartime to a peacetime
economy.

The Bank shall be guided in all its decisions
by the purposes set forth above.

Articlie 1L

MEMBERSHIP IN AND CAPITAL
OF THE BANK.

Section 1. Membeiship.

2) The original members of the Bank shall
be those merabers of the International Mone-
tary Fund which accept membership in the
Bank before the date specified in Article Xi,
Seclion 2 e).

b) Membership shall be open to ather
members of the Fund, at such fimes and in
accordance with such terms as may be pres-
cribed by the Bank.

Section 2. Authorized capital,

a) The authorized capital . stock of the
pank shall be § 10.000,000,000, in terms of
United States dollars of the weight and fine-
ness in effect on July 1, 1944, The capital
stock shall be divided inte 100.000 shares
having z par value of $ 100.000 each, which
shall be available for subscription only by
member's, .

b) The capital stock may be increased when |
the Bank deems it advisable by a three-
fourths majority of the total voting power.

Section 3. Subscription of shares.

a) Kach member shall subseribe shares of
the capital stock of the Bank. The minimum
number of shares to be subseribed by the
original membhers shall be those set forth in
Schedule A. The minimum number of shares
to be subscribed by other members shall be
determined by the Bank, which shall reserve
a sufiicient portion of its capital stock for
subscription by such members.

b) The Bank shall preseribe rules laying
down the conditions under which members
may suhscribe share of the authorized ca-
pital stock of the Bank in addition to their
minimum subscriptions.




¢) If the authorized capital stock of the
Bank 1s increased, each member shall have a
reasonable opportunity to subseribe, under
such conditions as the Bank shall decide, a
proportion of the increase of stock equivalent
to the proportion which its stock theretofore
stibseribed bears to the total capital stock of
the Bank, but no member shall be obligated
to subseribe any part of the increased capital,

Section 4. Issue price of shares.

Shares included in the minimum subscrip-
tions of original members shall be issued at :
par. Other shares shall be issued at par un-
less the Bank by a majority of the fotal voting
power decides in special circumstances to issue
them on other terms. -

Section 5. Divigion and calls of subscribed
capital.

The subscription of each member shall be
dividad into two parts as follows:

{1) twenty per cent. shall be paid or sub-
ject to call under Section 7 (I) of this Article
as needed by the Bank for its operations;

(I1) the remaining eighty per cent. shall
be subject to call by the Bank only when re-
auired to meet obligations of the Bank created
under Article IV, Section 1 a) (II) and (I11).
Calls on unpaid subscriptions shall be uniform
on all gshares. |

Section 6. Lamitation on hability.

Liability on shares shall be limited to the
unpald portion of the issue price of the shares.

Jection 7. Method of payment of subscriptions
for shares. -

Payment of subscriptions for shares shall he
made 1n gold or United States dollars and in
the currencics of the members as follows:

(1) under Section 5 (I) of this Article, two
per cent. of the price of each share shall be
payable in gold or United States dollars, and,
when calls are made, the remaining eighteen
per (:‘.ent. shall be paid in the currency of the
membper;

(I1}) when a call is made under Section 5
(II) of this Article, payment may be made at
the option of the member either in gold, Unit-
ed States doliars or in the curréncy required




to discharge the obligations of the Bank for
the purpose for which the call 1s made;

(iI1) when a member makes payments in
any currency under (I) and (II) above, such
payments shall be made in amounts equal in
value to the member’s liability undex the call.
This liability shall be a proportionate part of
the subscribed capital stock of the Dank as
authorized and defined in Section 2 of this
Article,

Scction 8. Time of payment of subscriptions.

a) The two per cent. pavable on each share
in goid or United States dollars under Section
7 (1) of this Article, shall be paid within sixty
days of the date on which the Bank begins
operations, provided that (I) any original
member of the Bank whose metropohitan ter-
ritory has suffered from enemy occupation
or hostilities during the present war sinall be
granted the right to postpone payment of
one-half per cent. until five years after that
date; (1I) an original member who cannot
make such a payment because it has not re-
covered possession of its gold reserves which
are still seized or immobilized as a result of
the war may postpone all payment until such
date as the Bank may decide.

) The remainder of the price of each share
payvable under Section 7 (1) of this Article
shail be paid as and when called by the Bank,
provided that

« (1) the Bank shall, within one year of its
beginning operations, call not less than eight
per cent, of the price of the share in addition
to the payment of two per cent. referred to
in a) above;

(II) not more than five per cent. of the
price of the share shall be called in any period
of three months. -

Section 9. Maintenance of value of certain
currency holdings of the Bank.

a) Whenever (1) the par value of a mem-
ber’s currency is reduced, o (I1) the foreign
exchange value of a member’s currency has,
in the opinion of the Bank, depreciated to a
significant extent within that member’s terri-
tories, the member shall pay to the Bank within
a reasonable time an additional amount of its
own currency, sufficient to maintain the va-
- lue, as of the time of initial subscription, of
the amount of the currency of such member,
which i3 held by the Bank and derived from




currency originaliv paid in to the bank by the
member under Article TI. Section 7 (1), from
currvency referved to in Article IV, Section
2 h), or from any additional currency furni-
shed under the provisions of the present pa-

ragraph, and whicl: has not been re-purchased |

by the member for gold or for the currency
of anv membher which iz acceptable to the

Banl.

1y Whenever the par value of 2 membet’s
currvency is increased, the Bank shall return
to sucly member within a reasonable time an
amount of that membet's currvency equal to
the increase in the value of the amount of
sulch currvency descrived in a) above,

¢) The provistens of e preceding para-
graplis may be waived by the Bauk when a
uniform pronortionate change 1 the par va-
lues of the currenciez of all its members is
made by the International Monetary Fund.

Section 10, Bestriction on dispozal of shares.
Sharves shall not be pladged or encumbered

in anv manner whatever and they shall be
transferable onlv to fhe Bank.

Artiele 111,

GENEEREAL PROVISIONS RELATING
TO LOANS AND GUARANTEES.

Secilon 1, Uﬂg_ﬂf resources,

a) The resources and the facilities of the

Bank shalt be used exclusively for the benefil
of members with equitable consideration to
projects for development and projecis for re-
construefion alike,

h) For the purpose of facilitating the resto-
ration and reconstruction of the economy of
‘members whose metropolitan territories have
suffered greal devastation from enemy occu-
pation or hostilities, the Bank, in determi-
ning the conditions and terms of loang made
to such members. shall pav special rerard to
lightening the financial burden and expediting
the completion of =uch restoration and recon-
struction.

~ection 2. Dealings between members
and the Bank.

lack menmiber shiail deal with the Bank ony
through its Treansury, central bank. stabiliza-

P ——




tion fund or other similar ftscal agency, and
the Bank shall deal with members only by or
through the same agencies.

Section 3. Limitations on guarantees
and borrowings of the Bank.

The total amount outstanding of guarantees,
participations in loans and direct loans made
by the Bank shall not be increased at any time,
if by such increase the total would exceed one
hundred per cent. of the unimpaired subscri-
bed capital, reserves and surplus of the Bank.

Section 4. Conditions on which the Bank
may guarantee or make loans.

The Bank may guarantee, participate in, or
make loans to any member or any political
sub-division thereof and any business, indu-
strial, and agricultural enterprise in the ter-
ritories of a member, subject to the following
conditions.

1. When the member in whose territories
the project is located is not itself the borro-
wer, the member or the central bank or some
comparable agency of the Member which is
acceptable to the Bank, fully guarantees the
repayment of the principal and the payment
of interest and other charges on the loan.

2. The Bank is satisfied that in the pre-
vailing market conditions the borrower would
be unable otherwise to obtain the loan under
conditions which in the opinion of the Bank
are reasonable for the borrower.

3. A competent committee, as provided for
In Article V, Section 7, has submitted a writ-
ten report recommending the project after
a careful study of the merits of the proposal.

4. In the opinion of the Bank the rate of
interest and other charges are reasonable and
such rate, charges and the schedule for re-
payment of principal are appropriate to the
project,

- 9. In making or guaranteeing a loan, the
Bank shall pay due regard to the prospects
that the borrower, and, if the borrower is not
a member, that the guarantor, will be in posi-
tion to meet its obligations under the loan;

and the Bank shall act prudently in the inte-
rests both of the partlcular member in whose
territories the project is located and of the |
members as a whole.




6. In guaranteeing a loan made by other
investors, the Bank receives suitable compen-
sation for its rvisk.

7. Loans made or guaranteed by the Bank
shall, except in special circumstances, be for
the purpose of specific projects of reconstruc-
tion or developnient.

Section 5. Use of loans guaranteed, partici-
pated in or made by the Bank,

. a) The Bank shall impose no conditions
that the proceeds of a loan shall be spent in
the territories of any particular member or
members.

b) The Bank shall make arrangements to
ensure that the proceeds of any loan are used
only for the purposes for which the loan was
granted, with due attention to considerations
of economy and efficiency and without regard
to political or other non-economic influences
or considerations.

¢) In the case of loans made by the Bank,
it shall open an account in the name of the
borrower and the amount of the loan shall be
credited to this account in the currency or
currencies in which the lpoan is made. The
borrower shall be permitted by the Bank to
draw on this account oniy (o meet expenses
in connection with the project as they are
actually incurred.

Article TV.
OPERATIONS.,

Section 1. Methods of making or facilitating
| ‘ fcans.

a) The Bank may make or facilitate loans

which satisfy the "general conditions of
Article IIT in any of the following ways:

(1) By making or participating in divect
loans out of its own Tunds corresponding 1o
1ts unimpaived paid-up capital and surplus
and, subject to Section 6 of this Article, 1o its

TA3erV a8,

iy By nuiing or participaling in direct
loans cut of funds raised in the market of a
memney, or otherwise borrowed by the Bank.

(I11) By gnarantesing in.whole or in part

loans niade by private investors through the |

usual inveztmont channels,




b) The Bank may borrow funds under a)
{1I) above or guarantee loans under a) (IH)
above only with the appreval of the member
in whose markets the funds are raised and the
member in whose currency the loan is de-
nominated, and only if those members agree
that the proceeds may be exchanged for the
currency of any other member without re-

striction.

Section 2. Availability and transferability
of currencics.

a) Cuvrencies paid into the Bank under
Article 11, Section 7 (1), shall be loaned only
with the approval in each case of the member
whose currency is 1nvolved;® provided, how-
ever, that if necessary, arter the Band's sub-
scribed capital has been entively called; such
currencies shall, without restriction by the
members whose currencies are offered, be
used or exchanged for the currencies required
to meet contractual payments of interest,
other charges or amortizalion on the Bank’s
own borrowings, or to meet the Bank's liabi-
lities with respect to such contractual pay-
ments on loans guaranteed by the Bank.

b) Currcncies received by the Bank from
borrowers or guarantors in payment on ac-
count of principal of direct loans made with |
currencies referred fo in a) above shall be
exchanged for the currencies of other mem-
bers or reloaned only with the approval in
each case of the members whose currencies
are involved; provided, however, that if ne-
cessary, after the Bank’s subscribed capital
has been entirely called, such currencies shall,
without restriction by the members whose
currencies are offered, be used or exchanged
for the currencies required to meet contractual
payments of interest, other charges or amor-
tization on the Bank’s own borrowings, or to
meet the Bank’s liabilities with respect to
such contractual payments on loans guaran-
teed by the Bank.

¢) Currencies received by the Bank from
borrowers or guaraniors in payment on ac-
count of principal of direct loans made by the
Bank under Section 1 a8) (1I) of this Article,
- shall be held and used without restriction by

the members to make amortization payments,
or to anticipate payment of or repurchase part
or all of the Bank’s own obligations.

d)- All other currencies available to the
Bank, including those raised in the market
or otherwise borrowed under Section 1 a) (II)




of this Article, those obtained by the sale of
gold, those received as payments of interest
and other charges for direct loans made under
Section 1 a) (I} and (1I), and those received

as payments of commissions and other char-

ges under Section 1 a) (1II), shall be used or
exchanged for other currencies or gold re-
quired in the operations of the Bank without
restriction by the members whose currencies
are offered.

¢) Currencies raised in the markets of mem-

bers by borrowers on loans guaranteed by the

Bank under Section 1 a) (I1I) of this Article,

shall also be used or exchanged for other cur-

rencies without restriction by such members.

Section 8. Provision of currencies for direct

loans.

The following provisions shall appl}; to di-
rect loans under Section 1 2) (1) and (II) of
this Article:

a) The Bank shall furnish the borrower
with such currencies of members other than
the member in whose territories the project
is located as are needed hy the borrower for
expendifures to be made in the territories of
such other members to carry out the purposes
of the loan.

) The Bank may, in exceptional circum-
stances when local currency required for the
purposes of the loan cannot be raised by the
borrower on reasonable terms provide the bor-
rower as part of the loan with an appropriate
amount of that currency.

¢} The Bank, if the project gives rise in-
directly to an inereased nced for foreign ex-
change by the member in whose territories the
project 1s loeated, may in exceptional circum-
stances provide the borrower as part of the
loan with an appropriate amount of gold or
fmeign exchange not in excess of the borro-
wer's local expendiiure in eonneetlon with the
purposes of the Joan.

d) The Bank may, In exceptional circums-
stances, at the request of a member in whose
territories a portion of the loan is spent, re-
purchase with gold or foreign exchange a part
ol that membet’s currency thus spent but in
no case shall the part so répurchased exceed
the amount by which the expendifure of the
loan in those territories gives rise to an in-
creaged necsd for foreign exchange.




L] .I - t-“
Section 4. Pavment provisions for dirvect Joans,

Loan contracts under Section 1 a) (1) ov
(I1) of this Article shall be made in accor-
dance with tlhie Tollowing payment provisions:

a) The terms and conditions of interst and
amortization payments, maturity and dates of
payment of each loan shall be determined by
the Bank. The Bank shall also determine the
rate and any other terms and conditions of
commission to be charged in connection with
such loan.

In the case of loans made under Section 1
a) (1I) of this Article during the first ten
vears of the Bank’s operations, this rate of
comniission shall be not less than one per
cent. per annum and not greater than one and
one-half per cent, ner annum, and shall be
charged on the outstanding portion of any
such loan, At the end of this period of ten
vears, the rate of commission may be reduced
by the Bank with respect both to the outstan-
rling portions of loans already made and fo |
future Inans, 1f the reserves accumulated by
the Bank under Section 6 of this Article and
out of other earnings are considered by it
sufficient to justify a reduction. In the case
of future loans the Bank cshall also have
discretion to increase the rate of commission
beyond the above limit, if experience indicates
that an increase is advisable.

by All loan contracts shall siipulate the
currency or currencies m which payments
under the ¢contract shall be made to the Bank.
At the option of the borrower, however, such
payments may be made in gold, or subject to
the agreement of the Bank, in the currency
of a member other than that prescribed in the
coniract. - - |

(I) In the case of loans made under Section
1 a) (I) of this Article, the loan contracts
shall provide that payments to the Bank of
nterest, other charges and amortization shall
‘be made in the curvency loaned, unless the
member whose currency is loaned agrees that
such payments shall be made in some other
specified currency or currencies. These pay- |
ments, subject to the provisions of Article 11,
- Seetion 9 c¢), shall be equivalent to the value
of such contractual payments at the time the
loans were made, in terms of a currency spe-
cified for the purpose by the Bank by a three-
- fourths majority of the total voting power.,

(II) In the case of loans made under Section
17a) (II}) of this Article, the total ‘amount |




ouistanding and pavable to thie Bank 1n any
one currency shall ai no time exceed the total
amount oi the cutrtanding borrowings made
by the Bank under Section 1 a) (II) and '
pavable in the same currency.

¢) If a member suffers from an acute .
exchanee stringency, so that the service of
any lean contracted by that member or
euaranteed by it or by one of its agencies
cannot be provider in the stipulalted manner,
the member concerned may apply to the
2ank for a relaxation of the conditions of
savment. If the Bank is satisfied that some
relaxation is in the interests of the particular
member and of the operations of the Bank |
and of its members as a whole, it may take
action under either, or both, of the following
paragraphs with respect to the whole, or !
nart, of the annual service:

1y The Bank may, in its discretion, make
ar:augements with the member concernied to
azcept service payiments on the loan in the
niember’s currency for periods not to exceed
three years upon appropriate ferms regarding
the use of such currency and the maintenance
of its foreign exchange value; and for the re-
purchase of such currency on appropriate :
terms. '

(IT) The Bank may modify the terms of
amortization or extend the life of the loan, or
both. ‘

section 5. Guarantees,

2) In guaranteeing a loan placed through
the usual investment channels, the Bank shall
charge a guarantee commission bpayble pe-
riodically on the amount of the loan out-
standing at a rate determined by the Bank.
During the first ten years of the Bank’s ope-
ralions, this rate shall be not less than one
per cent. per annum and not greater than one
and one-half per cent. per annum. Af the end
of this period of ten vears, the rate of com-
mission may be reduced by the Bank with
respect both to the outstanding portions of
loans already guaranteed and to future loans
1f the reserves aceumulated by the Bank under
Section 6 of this Article and out of other
earnings are considered by it sufficient to
ostify a reduction. In the case of futuve loans
ine Banli shall also have diseretion to increase |
tie rate o commission beyond the above li- |
miy, if experinee indicates that an inerease is
advisable, '




b) Guarantee commissions shall be paid
directly to the Bank by the borrower.

¢) Guarantees by the Bank shall provide
that the Bank may terminate itg liability with
respect to interest if, upon default of the
borrower and by the guarantor, if any, the
Bank offers to purchase, at par or interest
accrued to a date designated in the offer, the
bonds or other obligations guaranteed.

d) The Bank shall have power to determine
any other terms and conditions of the
guarantee.

Section 6. Special reserve.

The amount of commissions reeeived by the
Bank under Sections 4 and 5 of this Article
shall be set aside as a special reserve, which
shall be used only for meeting liabilities of
the Bank in accordance with Section 7 of this
Article. The special reserve shall be held in
such liquid form, permitted under this Agree-
ment, as the Executive Directors may decide.

Section 7. Methods of meeting liabilities of the
Bank in case of defaults. \

In cases of default on loans made, partici-
pated in, or guaranteed by the Bank:

a)} The Bank shall make such arrangements
as may be Teasible to adjust the obligations
under the loans, including arrangements under
or analogous to those provided 1n Section 4 ¢)
of this Article.

b) The payments in discharge of the Bank’s
liabilities on borrowings or guarantees under
Section 1 a) (I1) and (IIT) of this Article shali
be charged:

(1) first, against the special reserve
provided in Section 6 of this Article,

(IT) then, to the extent necessary and at the
- discretion of the Bank, against the other
reserves, surplus and capital available to the
Bank.

¢) Whenever necessary to meet contractual
payments of interest, other charges or amorti-
zation on the Bank’s own Dborrowings, or to
meet the Bank’s liabilities with respect to
similar payments on loans guaranteed by
it, the Bank may ecall an appropriate
amount of the unpaid subscriptions of mem-
bers in accordance with Article 11, Section 5
and 7. Moreover, if it believes that a dafault




rmay be of long duration, the Bank may call
an additional amount of such unpaid sub-
seriptions not to exceed ih any one year one
per cent. of the total subscriptions of the
members Tor the following purposes:

(I) To redeem prior to maturity or other-
wise discharge its liability on all or part of the
outstanding principal of any loan guaranteed
by it in respect of which the debtor ig in
default. |

(I1) To repurchase or cotherwise discharge
its liability on all or part of its own outstand-
ing borrowings. -

Section 8. Miscellaneous operations.

In addition to the operations specified else-
where in this Agreement, the Bank sghall have
the power:

[

(I' To buy and sell securities it has issued |
and to buy and sell securities which it has
guaranteed or in which it has invested,
provided that the Bank shall obtain the
approval of the member in whose territories '
the securities are to he bought or sold. '

(i1) To guarantee securities in which it has
invested for the purpose of facilitating their -
sale,

(I11) To borrow the currency of any member |
withi the approval of that member,

(IV) To buv and sell such other securities
as the Directors by a three-fourths majority
of the total voting power may deem proper for
the investment of all or part of the special
rescrve under Section 6 of this Article.

In exercising the powers conferred by this
Saciion, the Bank may deal with any person,
partnership, association, corporation or other
legal entity in the territories of any member. !

Section 9. Warning to be placed on securities.

Every security guaranteed or issued by the
Bank shall bear on its face a conspicuous
statement to the efiect that it is not an obli-
gation of any government unless expressiy
stated on the security.

Sectlon 10. Political activity prohibited.

The Bank and its officers shall not inter-
fere 1n the political affairs of anv member;




nor shall they he influenced in thelr decisions
by the political character of the member or
members concerned. Only economic considera-
tions shall be relevant to their decisions, and
these considerations shall be welghed mpar-
tially in order to achieve the purposes stated
1n Article 1

Article V.
ORGANISATION AND MANAGEMENT.

Section 1. Strueture of the Bank.

The Bank shall have a Board of Governors,
Fxecutive Directors, a President and such
other officers and stafi to perform such duties
as the Bank may determine.

Section 2. Board of Governors.

~ay All the powers of the Bank shall be
vested in the Board of Governors consisting
ol one governor and one alternate, appointed
by each member in such manner as it may
determine. Each governor and each alternate
shall serve for five years, subjlect to the plea-
sure of the member appoinling him, and may
be reappointed. No alternate may vote except
in the absence of his principal. The Boaird
shrl select one of the governors as Chalrman.

I3y The Board of Governors may delegale
“to the Executive Directors authority to exer-
cise any powers of the Board, except the
power to:

(I} Admit new members and determine the
conditions of their admission:

(I1} Increase or decrease the eapital stock ;

(111) Suspend a member

(1V) Decide appeals from interpretations
of this Agreement given by the Executive
Dyirectore;

(V) Make arrangements to cooperale with
other international organizations (other than
informal arrangements of a temporary and
admintstrative character) ;

(V1) Decide to suspend permanently the
operations of the Bank and to distribute its |
assets;

(V ) Determine the distribution of the net
ancome 0f the Bank. R




¢) The Board of Governors shalli hold an
annual meeting and such other meetings as
may be provided for by the DBoard or called
by the Executive Directors. Meetings of the
Board shall be called hy the Directors wiien-
ever requested by five members or by mem-
bers having one-quarter of the total voting

power,

d) A quorum for any meeting of the Board
of Governors shall be a majority of the Gover-
nors, exercising not less than two-thirds of the
total voting power.

e). The Board of Governors may by regula-

tion establish a procedure whereby the Execu-

tive Directors, when they deem such action to
be in the best interests of the Bank, may ob-
tain a vote of the Governors on a specific
question without calling a meeting of the
Board.

£} The Board of Governors, and the Execu-
tive Directors to the extent authorized, may
adopt such rules and regulations as mav be
necessary or appropriate to conduet the busi-
ness of the Bank.

) Governors and alternates shall seive as

such without compensation from the PBank,
but the Bank shall pay them reasonable ex- |

pensas incurred in attending meetings.
h) The Board of Governors shall determine

the remuneration to be paid to the Executive |

Directors and the salary and terms of the
contract of service of the President.

Section 3, Votling.

a) Each member shall have two hutdred
and fifty votes plus one additional vote feor
each share of stock held.

b) Except as otherwise specifically pro-
vided, all matters before the Bank shall be
decided by a majority of the votes cast.

~Section 4. Executive Directors.

a) The Executive Dlirectors shall be reapon-
sible for the conduct of the general operations
of the Bank, and for this purpose, shall exer-
cise all the powers delegated to them by the
Board of Governors,

by Thieve shall be {welve Executive Direc-

tors, who need not be governors, and of
wWher

v o e ke e L - i

(I) five shall be appointed, one by each of :
the five members having the largest number |

of ghares:



(IT) seven shall be elected aceording to
Schedule B by all the Governors other than
those appointed by the five members referred
to 1in (1) above.

For the purpose oi this paragraph, ,,mcm-
bers” means governments of countries whose
names are vet {orth in Schedule A, whether
they are original members or become niembers
in accordance with Article II, Seection 1b).
When governments of other countries beccme
members, the Board of Governors may, by
a four-fifths majority of the total voting po-
wey, increase the total number of Divectors by
incveasing the numbter of Directors to be
clected. Executive Direclors shall be appom—
ted or elected every two yvears

¢y Each Exececutive Director shall appoint
an alternate with full power to act for him
when he iz not present. When the IExecutive
Divectors appointing them are prezent, alter-
nates may participate in meetings but shail
not vote,

d) Directors shall continue m office until
their successors are appointed or elected. If the
office of an elected director becomes vacant
rmiiol'e than nmnety davs before the end of his
term, another divector shall be elected for the
remainder of the therm by the (Governors who
elecled the Tormer director. A majorily of
the votes cast shall he required for election.
While the office remains vacant, the alternate
of the former director shall exercise his po-
wery, except that of appointing an alternate,

¢} The Executive Divectors shall funetion
in continuous sesgion at the principal office of
the Bank and zhall meet as often as the bu-
siness of the Bank mayv vequire.

'y A quorum jor any meeting ol the Execu-
tive Directors shall be a4 majority of the Di-
rectors, exerclsing not less than one-half of
the toml voting power.

v} kach appointed Director shall be en-
titled to ecast the number of votes alloited
under Section 3 oi this Article to the member
appointing him. Each elected Director shall
be entitled to cast the number of votes which
counted toward his election. All the votes
witich 'a Director is ontitled to cast wlml be
cast as a unit.

h) The Board of Governors shall adopt re-
guwlations under which a member not entitled
to anpoint a Director under b) above may send
a reprezentative to attend any meeting of the
Iixecutlive Direciors when a requesi made by,




or a matter particwlarty  affecting, that
member 1s uneer conslderation.

i) The Execuative Direclors may appoint
sueh comnittees as thev deem advisable. Mem-
hership of such commitiees need not be linnt-
ed 1o Governorsz or Divectors oy their alter-
nates.

Section o, President and staff,

a) The Executive Directors shall select
President wheo shall not be 4 Governor oy an
Executive Divector or an alternate for either,
The President shall be Chairiman of the Execu-
tive Directors, but shall have no vote except
a deciding vote n ease of an equal division,
He may participate in meetings of the Board
of Covernors, but shall not vote at such mee-
tiﬂg'w The Presicent shall cease to hold office
whien the Executive Directors so decide.

y) The President shall e chiei of the ope-
rating staif of the Bank and shall conduet,
vinder the divection of the Executive Directors,
the ordinary business of the Bank. Subject to
the general contral of the Executive Directors,
e shall be respongible foy the organization,
appointment and dismissal of the officers
and staff, "

¢) The President, officers and staff of the
Bank, in the discharge of their offices, owe
theiv duty entirely to the Bank and to no
other authority. Each member ol the Bank
shall respect the internetional character of
this duly and shall refrain from all attempits
to influence any of them in the dischrree of
their duties,

d) I[n appointing the officers and staft the
President shall, subject to the paramount im-
portance of securing the highest standards of
efficiency and of technical competence, pay
due regard to {he importance of reeruiting
personnel on os wide a geographical basis as
nossible.

Section 6. Advisory Councll,

a) There shall be an Advisory Cowneil of
not less than seven persons selected by the
Boasrd of Governovs including representatives
of banking, commercial, industrial, lalour,
and avrcultural HILEIESI: and with as wu]e
a national representation as possible, In those
fields where specialized international organi-
zations exist, the members of the Council ve-
presentative of those fields shall bo selected
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in agreement with such organizations. The.

Couitcil shall advise the Bank on matters of
general policy. The Council shall meet annu-
:.11]_‘ and on such other occasions as the Bank

nay request. s

p)) Councillors shall serve for two years and
~ay be reappointed. They shall be paid their
1easonable exnenses incurred on behalf of the

Bank.

Section 7. Loan Committees.

The comimittees required to report on loans
under Article III, Section 4, shall be appoin-
ted bv the Bank. Each such committee shall
include an expert selected by the Governor
1ep1ebentmg the member In whose territo-

vies the project is located and one or more
members of the technical staff of the Bank.

Section 8. Lelationship to other international
organizations,

a) The Bank, within the terms of this
Agreement, shall co-operate with any general
international organization and with public in-
ternational organizations having speclalized
responsibilities in related fields. Any arrange-
ments for such co-operation which would in-
volve a modification of any provision of this
Agreement may be effected only after amend-
ment to this Agreement under Article V1II.

) In making decisions on application for
loanis or guarantees relating to matters di-
vectly within the competence of any interna-
tional organization of the types specified in
the preceding paragraph and participated 1n
primarily by members of the Bank, the Bank
shall give consideration to the views and re-
commendations of such ofganization.

Section 9, Location of offices.

a) The princinal office of the Bank shall
be located in the terrilory of the member
holding ihe greatest number of shares.

b)Y The Bank may establish agencies or

hranch offices in the territories of any mem-
ber of the Bank,

Section 10. Regional offices and councils.

a) The Bank may establish regional cffices
and determine the locaticn of, and the areas
to be covered by, each regional oifice,




b} Each regional office shall be advised by
a vegional council representative of the entire
area and selected in such manner as the Bank

may decide. \

Qection 11, Depositories.

S

a) Each member shall designate its central
bank as a depository for all the Bank’s hol-
dings of its currency or, if it has no cent_ral
hank, it shall designate such other institution
“ac may be acceptable to the Bank.

h) The Bank may hold other assets, inelu-
dine gold, in depositories designated by the
five members having the largest number of
shares and in such other designated deposi-
{ories as the Bank may select. Initially, at
least one-half of the gold-holdings of the
Bank shall be held in the depository designa-
ted by the member in whose territory the
Bank has its prineipal office, and at least
forty per cent. shall be held in the deposito-
ries designated by the remaining four mems-
bers referred to above, each of such deposito-
ries to hold, initially, not less than the amount
of eold paid on the shares of the member
designating it. However, all transfers of gold
by the Bank shall be made with due regard
to the costs of transport and anticipated re-
quirement of the Bank. In an emevgency the
Executive Directors may transfer all or any

part of the Bank's gold holdings to any place

where they can be adecualely protected.

Section 12. FForm of holdings of currency.

The Bank shall accept from any member,
in place of any part of the member’s cur-
reney, paid in to the Bank under Article 11,
Section 7 (I}, or to meet amortization pay-
ments on loans made with such currency,
and not needed by the Bank 1n its operations,
notes or stmilar obligations issued by the
Government of the member or the depository
designated by such member, which shall be
non-negotiable, non-interest-bearing and pay-
able at their par value on demand by credit
to the account of the Bank in the designated
depository,

Section 13, Publication of reports and pro-

vision of information.

a) The Bank shall publish an annual re-
por{ containing an audited statement of 1is

accounts and shall circulate to members at

i
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intervals of three months or less 4 summary |
statement of its financial position and a pro-

fit and. loss statement showing the results :
of its operations. ] |

b) The Bank may publish such other re-
ports as it deems desirable to carry out its

PULrPOSES,

¢) Copies of all reports, statements and
publications made under this section shall
be distributed to members. ‘

Section 14. Allocation of net income.

a} The Board of Governors shall determine
annually what part of the Bank’s net imncome,
after making provision for reserves, shall be
allocated to surplus and what part, if any,
shall be distributed, :

b) If any part is dislributed, up to two
per cent. non-cumulative shall be paid, as a
first charge against the distribution for any
vear, to each member on the basis of the
average amount of the loans outstanding
during the vear made under Article IV, Sec-
tion 1 a)- (I}, out of currvency corresponding
to its subscription. If two per cent. is paid
as a Tirst charge, any balance remaining to
be distributed shall be paid to all members
in proportion to their shares. Paymenis to
each member shall be made in its own cur-
rency, or if that currency is not available in
other currency acceptable to the member, If
such pavments are made in currencies other
than the member’s own currency, the transfer
of the currency and ils use by the recelving
membeyr after pavment shall be without re-
striction by the members,

Avrtiele VI

WITHDRAWAL AND SUSPENSION
O MPEMBERSHIP:

SUSPENSION OF OPERATIONS. ,

Section 1. Right of members to withdraw.

Any member mayv withdiraw from the Dank
at any time by transmitting a notice in wiit-
ing to the Bank at its principal office. With-
dvawal shall become efieclive on the date
sucn notice is recelved.



Section 2. Suspension of membpei rship.

If a memser fails to fulfil any of its obli-
gations to the Bank, the Bank may suspend
1ts membership by decision of a majority of
thhe Governors, exercising a majority of the
total voting power., The membear s0 suspenaed
snall automatmally cease to bhe a member one
vear from the dale of 1ts suspension unless
a decision 18 taken by the same majority to
restore the member to good standing.

» %onile under sugpe HQIOH, a member shall
noi be entitled to exercise any 1ights under
this Agreement, except the right of with-
drawal, but shall remain subject to all obliga-
tions. -

Section 3. Cessation of membership in Inter-
) national Monetary Fund.

Any member which ceases to be a member
of the Intsrnational DMonetary Fund shall
auntematically cease after three months to be
a membper of the Bank unless the Bank by
three fourths of the total vofing power has
agreed to allow it to remain a member.

Section 4. Settlement of accounts with
governments ceasing to be members.

a) When a government ceases to be a mem-
ber, it shall remain liable for its direct obli-
gations to the Bank and for i1ig contingent
liabilities to the Bank =0 long as any part of
the loans or guavantees contracted bhefore it
ceased to be a member are outstanding; but
it shall ccase to incur liahilities with respect
to loans and guarantees entered into there-
after by the Bank and to share either in the
inceme or the expenses of the Bank.

b) At the time a government ceases to be
a member, the Bank shall arrvange for the
repurchaze of its'shares as a part of the sett-
lement of accounts with such government in
accordance with the provisions of paragraphs
¢) and d) below. For this purpose-the tepur-
chase price of the shares shall be the value
shown by the books of the Bank on tha day
the government ceases to be a member.

¢) The payment for sh::es repurchased by

|

the Bank under this section shall be gover- :

ned by the following conditions:

(1) Any amount due to the government for
its snare shall be withheld so long as the
government, ifs central bank or any of its
agencies remains liable, as borrower or gua-

|
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rantor, to the Bank and such amount may,
at the optinn of the Bank, be applied on any
such liability as it matures. No amount shall
be withheld on account of the liability of the
government resulting from its QubSCI"IpJEIOH
for shares under Article 1I, Section 5 (II). In
any event, no amount due to a member for
its shares shall be paid until six months after
the date upon which the government ceases
to he a member.

(11) Payments for shares may be made from
time to time, upon their surrender by the
government, to the extent by which the
antount dve as the repurchase price in h)
above exceeds the aggregate of liabilities on
loans and guarantees in ¢) -(I} above until the
former member has received the full iepur-
chase price.

(11I) Payvmentg shall be made in the cur-

rency of the country receiving payment or at

the option of the Bank in gold.

(IV) If losses are sustained by the Bank on
any guarantees, participations in loans, or loans
which were outstahding on the date when the
covernment ceased to be a member, and the
amount of such losses exceeds the amount of
the reserve provided ag anmt losses on thedate
when the gover nm‘..nt ceased to be a member,

such government shall be obliged to repay upon

demand the amount by which the repurchase
price of its shares would have been reduced, if
the losses had been taken into account when the
repurchase price was determined. In addition,
the former 1member government shall remain
liable on anyv call for unpaid subscriptions un-
der Article 1I, Section & (Il) to.the extent that
it would have been required to respond if the
1impairment of capital had occurred and the eall
had been made at the time the repurchase price
of its ghares was determined.

dy If the Bank suspends permanently its
operations under Section 5 b) of this Article,
within six months of the date upon which any
government ceases to be a member, all rights
of such government shail be determined by the
provisinns of Section 5 of thiv Article.

p—
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5. Suspension of operations mid seftle-
ment of obligations.

Section

a) In an emergency the Executive Direclovs
may suspend temporarily operations in respect
of new loans and guarantees pending an oppor-
tunity for further consideration and action by
the Boat*d of Governors,

b) The Bank mayv suspend perméanently its

operations mn respect of new loans and guaran-

|



lees by vote of a majority of the Goverpors,
exereising a majority of the total voting power,

After such suspension of operations the Bank
<hali forthwith cease all activities, except those
in=ident to the orderly realization, conservation,
preservation of its assets and settlement of its
ohligations.

¢} The liabiity of all members for uncalled
subscriptions to the capital stock of the Bank
and in respect of the depreciation of their own
currencies shall continue until all claimgs of cre-
ditors, including all contingent eclaims, shall
- have been dizcharged.

d) All creditors holding direct claims shall
he paid out of the assets of the Bank, and then
out of pavments to the Bank on calls on unpaid
subseriptions, Before making any payments to
creditors holding dirvect claims, the Executive
Divectors shall make such arrangements as are
necessary, in their judgment, to insure a distri-
hution to holders of contingent claims ratably
with ereditors holding direct claims.

e} No distribution shall be made to meni-
bers on account of their subscriptions to the
capita! stock of the Bank until,

(1) all liabilities to creditors have been dis-
charged or provided for, and

(II) a majority of the Governors, exercising
a majority of the total voting power, have deci-
ded to make a distribution,

f) After a decision to make a distribution has
been taken under ¢) above, the Executive
Directors may by a two-thirds majority vote
make successive distributions of the assets of
{he Bank to members until all the assets have
been distributed. This distribution shall be sub-
ject to the prior gettlement of all outstanding
claims of the Bank against each member,

g) Before any distiibution oi assets 1s made,
the Executive Directors shall fix the propor-
tionate share of each member according to the
ratio of ite shareholding to the total outstan-
ding shares of the Bank.

h) The Executive Directors shall value the
assets to be distributed as at the date of distri-
bution and then proceed to distribute in the
following manner: |

(I) There shall be paid to each member in
ils own obligations or those of ils offlicial
agencies or legal entities within its tervito-
vies, In so fav as they are available for distri-
bution, an amount eguivalent in value to 1its
proportionate share of the total amount to be
distributed.




(I1) Any balance due to a member after

paviment has been made under (I) above shail

be paid, in its own currency, in so far as it
18 held by the Bank, up to an amount equiva-
lent in value 3 such halance.

(111) Any balance due {o a member after
payment has been made under (I) and (II)
above shall be paid, in go!d or currency accept-
able to the member, 1n so far as they are
held by the Bank, up to an amount equivalent
in value to such halance.

(1V) Any remaining assets held hy the Bank
after pavments have been made to members
under (I), (II) and (IIl) above shall he
distributed pro rata ameng the members.

(1) Any member receiving assets disuribu-
ted by the Bank in accordance with h) above,
shall enjoy the same rights with respect to
such assets as the Bank enjoved prior to their
distribution.

Article VIL

STATUS, IMMUNITIES AND PRIVI-
LEGES.

section 1. Purposes of Article.

To enable the Bank to fulfil the functions
with which it is entrusted, the status, immu-
nities and privileges set forth in this Article
shail be accorded to the Bank in tervitories of
each member,

‘Section 2. Status of the Bank.

The Bank shall possess full juridical perso-
nality, and, in particular, the capacity:

(1) to conlract;

(II) to acquire and dispose of Immovable
and movable property;

(1I1) to institute legal proceedings.

Section 3, Position of the Bank with regard
to judicial process.

Actions may be brought against the Bank
only 1n a court of compelent jurisdiction in
the territories of a membher in which the Bank
has an office, has appointed an agent for the
purpcose of accepting service or notice of
process, or hag issued or guarantecd securities.
No actions shall, however, be brought by mem-
bers or persons acting for or derviving claims

trom members, The property and assets of the |




Bank shall. wheresoever located and »y whom-
soever held, De immune from ail forms of
ceizure, attachment or execution hefore the

delivery of final judgmient against the DBank. °

Section -l Immunity of assets from seizure.

Property and assels of the Bank, wherever
located and by whomsoever held, shall be im-
mune from search, requisition, confiscation,

expropriation or any other foim of seizure hy

executive or legislalive action,

Seetion o, Immunity of avchives.

The archives of the Bank shall be inviol-
able.

Section 6. Freedom ot assels from restric-
tlons.

To the extent necessary to carry out the
operations provided for i this Agreement

an¢d subject to the provisions of this Agree- .

ment, all property and assets of the Bank
shall be free from vestiictions, regulations,
controls and moratovia of anyv nature.

Section 7. Pnivilege for conmniunications.

The official communications of the Bank
shall be accorded by each member the same
treatment that it accords 1o the official com-
munications of other membets.

Section 8, Inumutijtizs and privileges
ol officers and emplvees.

Al governors, executive directors, alterna-
tes, officers and emplovees of the Bank

(I) shall be immune from legal process with
respect to acts performed by them in their
official capacity except when the Bank waives
this immunity ;

(11) not being local national, shall be
accorded the samce immunities from Immigra-
tion vrestrietions, alien regisivation require-
ments and national service obligations and the
same facilities as regards exchange restric-
tiong as are accorded by members {o the re-
presentatives, officials, and emplovees of com-
parable rank of other members;

((1ly shall bhe g¢ranted the same {reatment
in respact of travelling facilities as is accorded
by members o represeniatives, officials and
emplovees of comparable rank of other mem-
ers. '




Section 9. Tmmunities from taxation.

a) The Bank, iis assets, property, Income |
and its operations and transactions authorized
hy this Agreement, shall be immune from all
{axation and from all customs duties. The
Bank shall also be immune from liability for
the ccilection or payment of any tax or duty.

b) No tax shall be levied on or in respect of
salaries and emoluments paid by the Bank fo
executive directors, alternates, officials or
emplovees of the Bank who are not local
citizens, local sulijects, or other focal nationals.

¢) No taxation of any kind shall be levied
on any obligation or security issued by the
Bank (ncluding any dividend or inlerest
thereon} by whomsoever held,

(1) which diseriminates against such obli-
gation or security solely because it i3 1ssued by
the Bank; or

(1I) if the sole jurisdietional basis for such
faxation Is the place or currency in which it
12 1ssued, made pavable or paid, ot the location
of any office or place of business maintained
by the Bank.

d) No taxation of any kind shall be levied
on any obligation or secuvity guaranteed by
the Bank (ncluding any dividend or interest
thereon) by whomsoever held,

(1) which discriminates against such obli-
gation or security solely because it is guaran-
teed by the Bank;

(II) if the sole jurisdictional basis for such
taxation is the lecation of any office or place
of business maintained by the Bank.

Section 10. Application of Article.

Each member shall take such action as is
necessary in its own territories for the purpose
of making effective in terms of its own law
the principles set forth in this Article and
shall inform the Bank of the detailed action
which it has taken,

Artiele VIII.
AMENDMENTS.

_a) Any proposal to iniroduce modifications
in this Agreement, whether emanating from |




a member, a Governor or the Executive Direc-
tors, shall be communicated to the Chalrman
of the Board of Governors who shall bring the
proposal before the Board. If the proposed
amendment is approved by the Board the
Bank shall, by circular letter or telegram, ask
all members whether they accept the proposed
amendment. When three-fifths of the mem-
Lers, having four-fifths of the total voting
power, have accepted the proposed amendment,
the Bank shall certify the fact by a formal
communication addressed to all members.

b) Notwithstanding a) above, acceptance by
all members is required in the case of any
amendment modifying (I) the right to with-
draw from the Bank provided in Article Vi,
Section 1; (ID) the right secured by Article L,
Section 3 ¢); (II1) the limitation on liability
provided in Article II, Section 6,

¢) Amendments shall enter into force for
all members three months after the date of
the formal communication unless a shorter
period is specified in the circular letter or

telegram.

Article IX.
INTERPRETATION.

a) Any question of interprefation of the
provisions of this Agreement arising between
any member and the Bank or between any
members of the Bank shall be submitted to
the Executive Directors for their deecision. If
the question particularly affects any member
not entitled to appoint an KExecutive Director,
it shall be entitled to representaticn in accor-
dance with Article V, Section 4 h).

bh) In any case where the Executive Di-
rectors have given a decision under a) above,
anv member may require that the question be
referred to the Board of Governors, whose de-
cision shall be final, Pending the result of the
reference to the Board, the Bank may so far
as it deems necessary, act on the basis of the
decision of the Executive Directors.

¢) Whenever a disagreement arises bet-
ween the Bank and a country which has ceas-
ed to be a member, or between the Bank and
any member during the permanent suspen-
sion of the Bank, such disagreement shall be
sitbmitted to arbitraticn by a tribunal of three
arbitrators, one appointed by the Bank, anot-
her by the country involved and an umpire
who, unless the parties otherwise agree, shali
be appointed by the President of the Perma-
nent Court of International Justice or such




other authority, as may have been prescribed
by regulation adopted by the Bank, The um-
pire shall have full power to settle all questi-
ons of precedure in any case where the parties
aré in disagreement with respect thereto.

Article X.

APPROVAL DEEMED GIVEN.

Whenever the approval of any member is
required before any act may be done by the
Bank, except in Article VIII, approval shall
be deemed to have been given unless the mem-
ber presents an objection within such reason-
able period as the Bank may fix in notifying
the member of the proposed act.

Article XI.
FINAL PROVISIONS.

Section 1. Enlry 1nto force,

This Agreement shall enter into force when
it has been signed on behalf of governments
whose minimum subscriptions comprise not
less than 65 per cent. of the total subscrip-
tions set forth in Schedulé A and when the in-
struments referred to in Section 2 a) of this
Avrticle have been deposited on their behalf,
but in no event shall this Agreement enter
into foree bhefore May 1, 1945,

Section 2. Signature.
a) Each government on whose behalf this
Agreement 18 signed shall deposit with the
covernment of the United States of Amevica
an instrument setting forth that it has accept-
ed this Agreement in accordance with its law
and has taken all steps necessary to enable
it to carry out all of its obligations under
this Agreement,

bh) Each government shall become a niem-
ber of the Bank as from the date of the de-
posit on its behalf of the instrument referred
to in a) above, except that no government
shall become a member before this Agree-
ment enters into force under Section 1 of this
Article.

¢) The Government of the United States
of America shall inform the governments of
all countries whose names are set forth in
Schedule A, and all governments whose mem-
bership is approved in accordance with. Ar-
ticle I1-Section 1 b), of all signatures of this
Agreement and of the deposit of all instru-
ments referred to in a} ahove.




d) At the time this Agreement 1s signed on
its vehalf cach government shall transmit to
the Government of the United States of Ame-
Fica oie (me- hundredth of one per cent. of the
price of each share in gold or United States
doflars Tor the purpose of meeting admini-
strative expenses of the Bank. This payment
shall be eredited on account of the payment
to be made in accordance with Article II,
Sociion 8 a). The Government of the Umted

Qtates of America shall hold sueh funds in a
special deposit account and shall transmit
them to the Board of Governors of the Bank
when the initial meeting has been called under
Section 3 of this Article. If this Agreement
has not come into force by December 31, 1945,
thie Government of the United States of Ame-
rica shall return such funds to the govern-
ey chat transmitted them.

¢} This Agreement shall remain open for
sionature at Washington on behalf of the
governments of the countries whose names
are get torth in Schedule A until December
91, 1945,

7y Afler December 351, 1945, this Agree-
111._11L shall be open for signature on behalf of

he goverament of any country whose mem-

hership lins been approved in accordance with

Atrticle I Seetion 1 h).

«) By their signature of this Agreement,
all wovernments accept it both on their own
behal and in respect of all their colonies,
overseas territories, all territories under thelr
protection, suzerainty, or authority and all
terrilories in vespeel of which they exercise
o mandate.

1y In the case of governments whose me-
trepolitan territories have been under enemy
0f cupatmn the denosit of the 1astrument re-
ferved to in a) 2bove may be delayed until one
hundred and eighty days after the date on
which these territories have been liberated.
1#, however, it is nct deposited by any such
oovernment before the expiration of this pe-
riod, the signature affixed on behalf of that
sovernment shall become void and the portion
of its subscription paid under d) above shall
bhe veturned to i1t.

1y Paragraphs d) and h) shall come iufo
force with regavd to each signatory govern-
ment as from the date of its signature.

Seetion 3. Inauguration of the Bank.

2} As soon as this Agreement enters 1nto
force under Section 1 of this Article, each
member shall appoint a governor and the




member to whom the largest number of sha-
yes is allocated in Schedule A shall call the
first mceting of the Board of (Governors,

b)Y A{ the first meeting of the Board of
(Governors, arrangements shall be made for
the selection of provisional Executive Di-
rectors. The governments of the five coun-
fyries, 1o which the largest number of shares
are allocated in Schedule 4, shali appoint pro-
visional Executive Directors, If one or mere
of such governments have not become mem-
hers, the executive directorships which they
would be entitled to fill shall remain vacant
unti! they become members, oy until January
1, 1818, whichever is the eavlier. seven pro-
visional Executive Directors shall be elected
in accordance with the provisions of Schedule
B and shall rernain in office until the date of
the first regular election of Executive Di-
vectors which shall be held as soon as practic-
able after January 1, 1846,

¢) The Board of Governoys may delegate
to the provisional Executive Directors any
powers except those swvhich may not he dele-
galed to the Executive Directors.

d)} The Bank shall notify members when
it 18 ready Lo commoenge operations.

DONE at Washington, this tswenty-seventh
dayv of December, one thousand mne hundred
and forty five, in a single ¢opy which shall
remain deposited in the archives of the Go-
vernment of the United Siates of America
which shall transmit eertified copies to all

governments whose names are set forth in
"~ Schedule A and to all governments whose
membership is approved in accordance with
Article T, Section 1 b).

In witness wheieol we have appended our
sionatures; ‘ -
Belgium:
My, Louis A. Goffin,
Charge "Affaires ad interi of Belgium
in Washington,
Bolivia:

His Excellency Senor Den Victor Andrade,
Ambassador lixtraordinary and Plenipotentiary
of Balivia n Washingion,
Brazil;

The Honorable Fernando Lobo,
Minister Coirnselor of Brazil in Washington,



{Canada:

His Excellency Lester B. Pearson,

Ambazsador Extraordinary and Plenipotentiarvy
of Canada in Washington,

Cnina;
His Exceliency Dr. Wei Tao-ming,

Ambassador Extraordinary and Plenipotentiary
of China in Waszshington,

Costa Rica:
His Excellency
Senor Don Francisco de P, Gutierrez,

Ambassador Extraovdinary and Plenipotentiary
of Costz Rica in Washington,

Czechoglovakila:

His Excellency Viadimir Hurban,

Ambaggador Extraordinary and Plenipotentiary
of Czechoslovakia in Washington,

Ecuadory:

His Excellency Sefior (sale Plaza,
Ambaszzador Extraovdinary und FPlenipotentiary
of Feundor In Washington,
Fevpt;

The FHonorable Anis Azer,
Minister Counselor amwl Chargd d’Affaires ad interim
of Egvpt in Washington,
Fthieptia:

My. Getahoun Tesemma,

Chargé d’Affairez of Fthiopia in Washington,

‘ France:
His Excellency Henri Bonnet,

Ambassador Extraordinary and Dlenipotentiary
of France in Washington,

Greece:

His Excellency Cimon P. Diamantspoulos,

Ambassador Extraordinary and Plenipotentiary
of Greece in Washington,

Guatemala;
His Iixcellency Sefior Jorge Gareia Granados,
Ambassador Extraorvdinary and Plenipotentinty
of Guatemala it Washingtan,
Honduras:
ITis Excellency
Heaor Dy, Don Julidn R, Caceres,

Ambassador Extraordinary and Plenipotentiary
af Honaoras v Washiagton,




{celand:
The Honorable Thor Thors,

Envoy Extraordinary and Minister Plenipotentiary
of Tceland in Washington,

India:

The Honorable Sir Girja Shankar Bajpai,
Agent General for India in Washington,

Iraq:
The Honorable Al Jawdat,

Envoy BExtraordinary and Minister Plenipotentiary
of Traq in Washington,

Luxembourg:
The Honorable Hugues Le Gallais,

Envoy Extraordinary and Minister Plenipotentiary
of Luxembourg in Washington,

Netherlands:
His Excelleney Dr. A, Loudon,

Ambassador Extraordinary and Plenipotentiary
of the Netherlands in Washington, -
Norway:
His Excellency

Wilhelm Munthe de Morgenstierne,

Ambassador Extraordinary and Plenipotentiaty
of Norwayv in Washington,

Paraguay:
His Excellency
Seiior Dr. Don Celso R. Velazquez,

Ambagsador Extraordinary and Plenipotentiary
of Paragusv in Washington,

Philippine Commonwealth:

Brigadier General Carlos P, Romulo,

Re«idant Ccnﬂmmczmna of the Philippines
in Washington,

Poland:
His Excellency Dr. Oskar Lange,

Ambassador Extraordinary and Plenipotentiary
of Poland in Washingtop,

Union of South Africa;
The Honorable H. T. Andrews,

Envoy Extraordinary and Minister Plenipotentiary
of the Union of South Africa in Washington,
United Kingdom of Great
Britain and Northern Ireland:

His Excellency
the Right Honorable the Earl of Hallfax

Ambassador Extlanrdmary and Plenipotentiarv
of the United Kingdom in Washington,




tinited States ¢f America:

the Honorable Fred M. Vinson,

Secretary of the Treasury of the United States
of Ameriea,

Uruguay:
Sefior Cesar Montero de Bustamante,

Chargé d’Affairves.ad interim of Uruguay
i Washmgton,

Yugoslavia:

His Excelleney Stanoje Simig,

Ambazsadnr Extraordinary and Plenipotentiary
of Yugoslavia in Washington.




SCHEDULE A

Subscriptions

(Millions
of dollars)
Australia ) 200
Belgium 225
Bolivia 7
Brazil 105
Canada 325
Chile 35
China 600
Colombia 35
Costa Rieca 2
Cuba 35
Czechoslovakia 125
Denmark *)
Dominican Republic 2
Ecuador 3.2
Egypt 40
El Salvador ‘ 1
ISthiopia 3
France 450
Greece 25
(uatemala 2
Haiti 2
Honduras 1
Teeland 1
India 400
Iran 24
Traq 6
Liberia 3.5
Luxembourg 10
Mexico 65
Netherlands | TH
New Zealand 50
Nicaragua (.8
Norway 50
Panama 0.2
Paraguay 0.8
Peru 17.5
Philippine Commonwealth 15
Poland | 125
Union of South Afiica 160
Union of Soviet Socialist Republics 1,200
United Kingdom 1,300
Untted States 3,175
Uruguay 10.5
Venezuela ‘ 10.5
Yugoslavia 10
Total 9,100

bl e - o —— —— .

*Y The quota of Denmark shall be determined by
the Bank after Denmark aeccepts membership in
aceordance with these Articles of Agreement,




SCHEDULE B.
ELECTION OF EXECUTIVE DIRECTORS,

1. The election of the elective Executive
Directors shall be by ballot of the Governors
elizible to vote under Article V, Section 4 b).

2. In balloting for the elective Lixecutive
Directors, each Governor eligible to vote shall
cast for one person all of the votes to which
the member appointing him is entitled under
Section. 3 of Article V. The seven persons
receiving the greatest number of votes shail
be Executive Directors, except that no person
who receives less than fourteen per cent. of
the total of the wvotes which can be cast
(elirible votes) shall be considered elected.

3. When seven persons are not elected on
the first ballot, a second ballot shall be held
in which the person who received the lowest
number of votes shall be ineligible for elec-
tion and in which there shall vote only a)
those Governors who voted in the first ballot
for a person not elected and b) those Gover-
nors whose votes for a person elected are
. deemed under 4 below to have raised the
votes cast for that person above fifteen per
cent. of the eligible votes.

4. In determining whether the votes cast
by a Governor are to be deemed to have rai-
sed the total of any person above fifteen per
cent. of the eligible votes, the fifteen per cent.
shall be deemed to include, first, the votes of
the Governor casting the largest number of
votes for such person, then the votes of the
Governor casting the next largest number,
and so on until fifteen per cent. is reached.

5. Any Governor, part of whose votes mus
be counted in order to raise the total of any
person above fouiteen per cent., shall be consi-
dered as casting all of his votes for such per-
son even if the total votes {for such perzon
thereby exceed fifteen per cent.

6. If, after the second ballot, seven yper-
sons have not been elected, further baliots
shall be held on the same principles until
seven persons have been elected, provided
that after six persons are elected, the seventh
may be elected by a simple majority of the
remaining votes and shall be deemed to have |
been elected bv all such votes. 5




